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Who can doubt- that if he had availed himself of the power given him to refund the interest-hearing notes and certificates of the United States into bonds bearing a'low rate of interest, leaving tho United States notes bearing no interest to circulate as money, he would have .saved the government hundreds of millions of dollars? If irredeemable notes wore a national dishonor, why did he not urge their redemption in coin at some fixed period and then reissue them, and maintain their redemption by a reserve in coin ?
The act of February 25, 18(>2, under which the original Vniled States notes were issued, provided that:
"Such United Slates notes slmll be received the same as (.-"in, at tlimr jmr viilui', Jti payment for unv luans thai may be hcrraftLT sold or negotiated by the St'crefarv of ihi- Treasury, suid muv be reigned from time to tinio us thn isxi^eiu'les of tin- public inlert-st shall require."
This provision would have maintained the parity of United States notes at par with bonds, but under tho pressure of war it was deemed host by Congress, upon the recommendation of Secretary Chase, to take from (.he holder of United States notes the right to present them in payment for bonds after the first day of July, ISG8. If this privilege, conform! originally upon United States notes, had been renewed in iSfiti, with the right of reissue, bonds and notes would together have advanced i;o par in coin. JJut this is what, the contractionisfs cspec.ially opposed. They demanded the cancellation of the notes when presented, a contraction of the currency when offering our bonds. Jt is easy now to perceive that a conservative use of United States notes, convertible into four per cent, bonds, would have steadily advanced both notes and bonds to par in coin. But the equally erroneous opposing opinions of contrnc-tionists and expansionists delayed for many years the coming of coin resumption upon a fixed quantity of United States notes.
Among the acts of this Congress of chief importance is the act approved July 13, 18(>(>, to reduce taxes and provide internal revenue. The passage of such an act required much labor In both Houses, but especially so in the House of Representatives, where tax bills must originate. It was a compromised that the circulation of tho country should be further reduced, not by compelling the national hanks to retire till)
